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Long-term Losses in Manufacturing
0 US 50000    Manufacturing 459063 512879 564990 579483 642391 640047 686147 772526 795

26 Michigan 0 Total Gross State Product 88300 97995 103822 102414 113048 113401 125503 141474 15
26 Michigan 10000    Agriculture, forestry, and fishing 1186 1300 1528 1580 1747 1663 1401 1749
26 Michigan 50000    Manufacturing 34106 37095 36766 31361 36805 35117 41771 49149 5

1977 1978 1979 1980 1981 1982 1983 1984
Ag. As % of Total US 2.5567206 2.6479762 2.8255683 2.2886698 2.4963845 2.2615805 1.7007018 2.0568331 1.9559
Mfg. As % of Total US 23.113349 22.859258 22.677356 21.311307 20.961987 19.891957 19.880597 19.947238 19.154
Ag. As % of Total MI 1.3431484 1.3265983 1.4717497 1.5427578 1.5453613 1.4664774 1.116308 1.2362696 1.2633
Mfg. As % of Total MI 38.625142 37.853972 35.412533 30.62179 32.556967 30.967099 33.28287 34.740659 33.64

Source: http://www.bea.gov/bea/regional/gsp/

1977 1978 1979 1980 1981 1982 1983 1984
Mfg. As % of Total MI 38.625142 37.853972 35.412533 30.62179 32.556967 30.967099 33.28287 34.740659 33.64
Mfg. As % of Total US 23.113349 22.859258 22.677356 21.311307 20.961987 19.891957 19.880597 19.947238 19.154
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Decline of the Big Three Auto Companies
year Retail Market Share of passenger cars from all AAMA members, Percent of U.S. Market

1975 79.8
1976 83.9
1977 81.7
1978 82.3
1979 77.2
1980 71.8
1981 71.0
1982 70.8
1983 71.5
1984 73.7
1985 72.6
1986 70.6
1987 67.1
1988 69.3
1989 67.9
1990 65.8
1991 64.5
1992 64.8
1993 66.2
1994 64.8
1995 64.1
1996 62.8
1997 60.9
1998 57.4
1999 55.7
2000 52.9
2001 49.5
2002 46.7
2003 44.9
2004 43.4

Retail market share of passenger cars from General Motors; percent of US market (Includes Saab star
1975 43.9
1976 47.6
1977 46.3
1978 47.8
1979 46.2
1980 45.8
1981 44.5

Figure 2.2
Combined Share of the "Big Three" U.S. 

Automobile Manufacturers in the U.S. Passenger 
Car Market, 1976-2004
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Overall Income Growth

8254.54 9161.02 10134.55 11266.13 11951.27 12634.58 13915.33 14786.63 15465.99 16254.95 17357.72
19086.91 19468.46 19460.35 19863.69 19966.16 20236.22 21474.49 22089.78 22555.93 22910.56 23533.97

20580.6477 20992.0532 20983.3167 21418.2212 21528.7114 21819.9026 23155.0841 23818.5173 24321.1554 24703.5361 25375.7306
8801 9635 10314 11098 11540 12320 13651 14773 15607 16053 17028

106.62 105.17 101.77 98.51 96.56 97.51 98.10 99.91 100.91 98.76 98.10
21943.11 22078.16 21354.87 21098.59 20787.86 21276.62 22715.24 23796.56 24542.91 24396.63 24893.71

1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988
43.248 47.059 52.078 56.72 59.859 62.436 64.795 66.936 68.569 70.947 73.755

20350.07399 20474.29822 19804.90802 19566.29055 19278.63813 19732.20578 21067.98364 22070.33584 22761.01445 22626.74955 23087.24832
22028.14109 22162.60885 21438.02074 21179.72687 20868.35463 21359.32347 22805.24957 23890.25574 24637.8877 24492.55131 24991.02282

1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988
1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988

20580.6477 20992.0532 20983.3167 21418.2212 21528.7114 21819.9026 23155.0841 23818.5173 24321.1554 24703.5361 25375.7306
21943.11 22078.16 21354.87 21098.59 20787.86 21276.62 22715.24 23796.56 24542.91 24396.63 24893.71

106.62 105.17 101.77 98.51 96.56 97.51 98.10 99.91 100.91 98.76 98.10
1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988

Figure 2.4
 Real Per-Capita Personal Income in Michigan, 

1950-2004 (in 2004 Dollars)
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Widening Inequality
Source: http://www.census.gov/hhes/www/income/histinc/h01ar.html and h02ar.html Fifth Decile
Up to 2004, taken from web site before inclusion of 2005; 2005 data taken after Income as

Prop. Of Mid
Upper Midpoint Midpoint Upper Quintile Inferred Inferred Bottom 

Lowest Second Income Income Income Between Between Income Income Income Income Income Half Top 5%
Quintile Quintile Share of Share of Limit of 40 %ile 50 %ile Limit of If 5th & 6th Share of Share of Share of 3-Year 3-Year
Income Income Lowest Middle Second & 50 %ile Median & 60 %ile Middle Deciles Fifth Bottom Top Five Moving Moving

Year Share Share Forty % Quintile Quintile Income Income Income Quintile Linear Decile Year Half Percent Year Average Average
1980 4.2 10.2 14.2 16.8 30450 34451.5 38453 42567.5 46682 0.447 7.5 1980 21.7 16.5 1980
1981 4.1 10.1 14.2 16.7 29773 33816.0 37859 41953.5 46048 0.446 7.5 1981 21.7 16.5 1981 21.5854 16.6667
1982 4.0 10.0 14.0 16.5 29939 33869.5 37800 41772.0 45744 0.448 7.4 1982 21.4 17.0 1982 21.4249 16.8333
1983 4.0 9.9 13.9 16.4 29939 33877.5 37816 41883.0 45950 0.447 7.3 1983 21.2 17.0 1983 21.2670 17.0333
1984 4.0 9.9 13.9 16.3 30763 34772.5 38782 43088.5 47395 0.447 7.3 1984 21.2 17.1 1984 21.1122 17.2333
1985 3.9 9.8 13.7 16.2 31318 35431.5 39545 44030.0 48515 0.446 7.2 1985 20.9 17.6 1985 20.9417 17.5667
1986 3.8 9.7 13.5 16.2 32229 36584.0 40939 45479.5 50020 0.446 7.2 1986 20.7 18.0 1986 20.7369 17.9333
1987 3.8 9.6 13.4 16.1 32599 37020.5 41442 46164.0 50886 0.445 7.2 1987 20.6 18.2 1987 20.6032 18.1667
1988 3.8 9.6 13.4 16.0 32987 37379.0 41771 46589.5 51408 0.445 7.1 1988 20.5 18.3 1988 20.4826 18.4667
1989 3.8 9.5 13.3 15.8 33836 38180.0 42524 47264.0 52004 0.447 7.1 1989 20.4 18.9 1989 20.4667 18.5667
1990 3.8 9.6 13.4 15.9 33161 37562.0 41963 46347.5 50732 0.448 7.1 1990 20.5 18.5 1990 20.4571 18.5000
1991 3.8 9.6 13.4 15.9 32460 36603.0 40746 45441.5 50137 0.446 7.1 1991 20.5 18.1 1991 20.4099 18.4000
1992 3.8 9.4 13.2 15.8 31851 36136.5 40422 45214.0 50006 0.444 7.0 1992 20.2 18.6 1992 20.0053 19.2333
1993 3.6 9.0 12.6 15.1 31770 35993.5 40217 45078.0 49939 0.444 6.7 1993 19.3 21.0 1993 19.5539 20.2667
1994 3.6 8.9 12.5 15.0 31771 36224.0 40677 45617.0 50557 0.443 6.6 1994 19.1 21.2 1994 19.3355 21.0667
1995 3.7 9.1 12.8 15.2 33128 37535.5 41943 46821.0 51699 0.445 6.8 1995 19.6 21.0 1995 19.3311 21.2000
1996 3.6 9.0 12.6 15.1 33276 37910.0 42544 47647.0 52750 0.443 6.7 1996 19.3 21.4 1996 19.3366 21.3667
1997 3.6 8.9 12.5 15.0 34270 38850.0 43430 48708.5 53987 0.444 6.7 1997 19.2 21.7 1997 19.2291 21.5000
1998 3.6 9.0 12.6 15.0 35192 40097.5 45003 50472.5 55942 0.443 6.6 1998 19.2 21.4 1998 19.1687 21.5333
1999 3.6 8.9 12.5 14.9 36181 41155.0 46129 51619.5 57110 0.444 6.6 1999 19.1 21.5 1999 19.1372 21.6667
2000 3.6 8.9 12.5 14.8 36197 41127.5 46058 51643.5 57229 0.443 6.6 2000 19.1 22.1 2000 18.9431 22.0000
2001 3.5 8.7 12.2 14.6 35550 40306.0 45062 50809.5 56557 0.442 6.5 2001 18.7 22.4 2001 18.8551 22.0667
2002 3.5 8.8 12.3 14.8 35059 39802.5 44546 50193.5 55841 0.442 6.5 2002 18.8 21.7 2002 18.7132 21.8333
2003 3.4 8.7 12.1 14.8 34914 39698.0 44482 50199.0 55916 0.442 6.5 2003 18.6 21.4 2003 18.6950 21.6333
2004 3.4 8.7 12.1 14.7 34738 39563.5 44389 49857.0 55325 0.442 6.5 2004 18.6 21.8 2004 18.5636 21.8000
2005 3.4 8.6 12.0 14.6 36000 41163.0 46326 51993.0 57660 0.442 6.5 2005 18.5 22.2 2005

Shares of Total U.S. Income Received by 
Poorest Half and Richest Five Percent of 

Households, 1980-2005
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Regional Income Differences

Per-Capita Incomes in 2003:

Oakland County: $49,048
Statewide Average: $31,178
Wayne County: $29,879
Jackson County: $25,712
Marquette County: $24,191
Oscoda County: $16,674



Lagging Educational Attainment
Figure 3.3

Percentage of Population Aged 25 and Over 
With A Bachelor's Degree, for Michigan and the 

United States, 1977-2004
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Reduced Tax Effort
Total State-and-Local Taxes as Percent of Personal Income, for Selected States and for the United States

Linear Interpolation Between 1972 & 1977, 1977 & 1982, 1982 & 1987, 1987 & 1992, 2000 & 2002

1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986
New York 15.78 16.168 16.556 16.944 17.332 17.72 17.292 16.864 16.436 16.008 15.58 15.714 15.848 15.982 16.116
Michigan 13.17 13.132 13.094 13.056 13.018 12.98 12.686 12.392 12.098 11.804 11.51 11.626 11.742 11.858 11.974
United States 12.79 12.794 12.798 12.802 12.806 12.81 12.462 12.114 11.766 11.418 11.07 11.16 11.25 11.34 11.43
Texas 10.67 10.65 10.63 10.61 10.59 10.57 10.398 10.226 10.054 9.882 9.71 9.78 9.85 9.92 9.99

Michigan Ranking 13 14 16

State 1971-72 1976-77 1981-82 1986-87

United States 12.79 12.81 11.07 11.52

Alabama 10.36 10.03 9.22 9.71
Alaska 10.22 23.48 49.64 17.48
Arizona 13.75 14.61 10.61 12.16
Arkansas 10.36 10.15 9.03 9.52
California 14.99 15.51 11.25 11.57
Colorado 12.60 12.95 10.35 10.71
Connecticut 12.86 11.99 10.34 11.44
Delaware 12.41 11.80 10.88 11.88
D.C. 10.36 13.05 14.37 16.76
Florida 11.57 10.50 8.91 9.61
Georgia 10.88 11.20 10.35 10.41
Hawaii 13.93 14.07 12.76 13.39
Idaho 12.44 11.67 9.55 10.45
Illinois 12.22 11.68 10.31 10.48
Indiana 11.53 10.47 9.09 9.99
Iowa 12.95 12.08 10.85 11.46
Kansas 11.10 11.30 9.68 10.35
Kentucky 10.77 11.27 10.17 10.77
Louisiana 13.37 12.03 11.34 10.90
Maine 14.67 12.48 11.95 12.87
Maryland 12.52 12.87 10.96 11.46
Massachusetts 14.21 15.13 12.07 11.93
Michigan 13.17 12.98 11.51 12.09
Minnesota 14.45 14.72 11.94 12.80
Mississippi 12.40 11.86 10.30 10.21
Missouri 10.81 10.28 8.73 9.17
Montana 14.52 13.59 12.98 11.51

Figure 6.1 
State and Local Taxes

as Percent of Personal Income, 1972-2004
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A Few Comments About the SBT

• Despite the Myth of “Business’s Fair 
Share”, Only People Pay Taxes

• Business Taxes MUST Be Paid by
(a) Consumers (Higher Prices)
(b) Workers (Lower Wages)
(c) Owners of Capital (Lower Profits, 

etc.)



• If the Political Pressure for a “Business 
Tax” is Overwhelming, a Business Income 
Tax is Best

• The Gross-Receipts Tax is, Very Simply, 
the Worst Possible Tax:

--Pyramiding of Taxes
--Arbitrary Pattern of Effective Rates



Alternatives to “Business Taxes”

• Michigan’s Tax System is One of the Most 
Regressive in the Country

• Recent Policy Changes Have Made the 
Tax System Even More Regressive

• Income Tax Is Based on Ability to Pay
• Part of Income Tax Revenue is “Exported”



Some Other Alternatives to 
“Business Taxes”

• Extend Sales Tax to More Services

• Convert Taxes on Beer, Wine, and 
Cigarettes to a Percentage Basis
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